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Introduction
Thank you for attending the
G100 Climate Risk Roundtable,
held at EY’s Melbourne and
Sydney offices on 26 November
2019.
As part of the workshop, we
circulated a survey to those
attending to capture key
information about the drivers for
businesses carrying out scenario
analysis as part of addressing
climate risks.
The key findings are summarised
on this page, with additional
information on these key findings
set out in the following pages.

Key findings
1. Around half of all respondents consider that both
physical and transition climate risks will be material for
their business next year; by 2025, around 73% of all
respondents thought transition risks would be material.

2. The majority (73%) of respondents consider that
physical and transition climate risks are equally
important to their business.

3. Supporting business strategy and planning was the top
driver for undertaking climate change scenarios
analysis.

4. In-house analysis ability, at least one scenario meeting
the Paris Agreement’s 2°C goal, and investigating a
broad set of risks at a high level were the top three
priorities for businesses when establishing their
approach to climate scenario analysis.
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When will physical and transition climate changes materially impact
your business?
• The majority (73%) of respondents
consider that climate change will
materially impact their business
within the next five years.
• This reinforces the urgency of
assessing, planning for and
responding to climate-related risks
and opportunities.
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“

The decisions we make today are
critical in ensuring a safe and
sustainable world for everyone, both
now and in the future… the next few
years are probably the most important
in our history.
Debra Roberts
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Co-Chair of IPCC Working Group II
Page 3
Copyright © 2019 Ernst & Young Australia. All Rights Reserved. Liability limited by a scheme approved under Professional Standards Legislation

Companies are increasingly undertaking climate scenario analysis to
understand both physical and transition impacts
Are physical and transition risks equally
important to understand for your sector?
If not, which one is more important?
Both

• Approximately half (56%) of all
respondents had already completed
climate scenarios analysis.

• The majority (73%) of respondents
believed that physical and transition
risks are equally important to
understand for their sector.
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Both
73%

Top three business drivers for undertaking scenario analysis
• Supporting business strategy and planning was the top driver for undertaking climate
change scenarios analysis. This view was held both by businesses that had carried out
climate scenario analysis, and those yet to carry it out.
Top three business drivers for scenarios analysis
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What would be / were your priorities when establishing your approach
to climate scenario analysis?
• When considering the approach to climate change scenario analysis, in-house analysis
ability, at least one scenario meeting the Paris Agreement’s 2°C goal, and investigating
a broad set of risks at a high level were the top three considerations.
Top three priorities when establishing climate scenario analysis
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About EY
EY is a global leader in assurance, tax, transaction and
advisory services. The insights and quality services we deliver
help build trust and confidence in the capital markets and in
economies the world over. We develop outstanding leaders
who team to deliver on our promises to all of our stakeholders.
In so doing, we play a critical role in building a better working
world for our people, for our clients and for our communities.
EY refers to the global organization, and may refer to one or
more, of the member firms of Ernst & Young Global Limited,
each of which is a separate legal entity. Ernst & Young Global
Limited, a UK company limited by guarantee, does not provide
services to clients. Information about how EY collects and uses
personal data and a description of the rights individuals have
under data protection legislation is available via
ey.com/privacy. For more information about our organization,
please visit ey.com.
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In line with EY’s commitment to minimise its impact on the
environment, this document has been printed on paper with a
high recycled content.
This communication provides general information which is current at the time of
production. The information contained in this communication does not constitute
advice and should not be relied on as such. Professional advice should be sought
prior to any action being taken in reliance on any of the information.
Ernst & Young disclaims all responsibility and liability (including, without limitation,
for any direct or indirect or consequential costs, loss or damage or loss of profits)
arising from anything done or omitted to be done by any party in reliance, whether
wholly or partially, on any of the information. Any party that relies on the
information does so at its own risk.
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